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The FY 2017 national cohort default rate is 9.7 percent
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Section 435(a)(2) of the Higher Education Act of 1965, as amended (the HEA) provides that institutions lose eligibility to participate in the Federal Direct Loan and Federal Pell Grant programs when the institution’s federal student loan Cohort Default Rate exceeds 30 percent for each of the three most recently completed federal fiscal years beginning with federal fiscal year 2017. Under Section 435(a)(7) of the HEA, an institution that has a Cohort Default Rate of 30 percent or greater for any one federal fiscal year is required to establish a Default Prevention Task Force to reduce defaults and prevent the loss of institutional eligibility.
As of September 2020, 90 eligible HBCUs have official FY 2017 cohort default rates that fall below regulatory thresholds. For the FY 2017 official CDR cycle, only one HBCU is subject to cohort default rate sanctions or the consequent loss of Title IV student financial assistance program eligibility.

 Mississippi Valley State University default rate did not exceed the 30% that would affect financial aid for candidates. The university cohort default rate was 16.8 % higher than the U.S. Department of Education during the 2017 school year.
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https://www2.ed.gov/offices/OSFAP/defaultmanagement/dmd002.html
